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Faridabad Branch of NIRC of ICAI
ICAI Statutory Audit Report (Annexure A)
(01.04.2018-31.03.2019)

The Building of the branch amounting to Rs. 74978657/~ is continued to be shown in WIP under
the head Fixed assets irrespective of the fact that all the activities are going on in the same
Building and No Depreciation is provided on the same. It is explained to us that as per policy of
H.O.the depreciation on building is provided at H.O. Level.

The minutes of the Management Committee meetings held during the period 17/03/2018 to
28/02/2019 were prepared and circulated to the members of management committee on
18/03/2019. Therefore We are unable to comment upon the meeting of management committee
held in the branch for approval of budgets, delegations of powers, approval of various expenses/
projects by the management committee.Under these circumstances we are unable to comment
upon,weather various committees like finance committee, purchase committee etc were constituted
or not for effective working of the branch.

As per guidelines issued by ICAI for conducting classes of ITT and ADVANCE ITT, the
branch/DCO should provide refreshment to the students not exceeding Rs. 100/ per students
during the training period but the branch has provided lunch/food to these students. the details of
these expenses incurred are as under:-

Amount in Rs.

Name of the| No of student | AmountIncurred | Maximum Excess amount
course registered amount to be | incurred

incurred
ITT 656 1422838/ 65600/ 1357238/
Advance ITT 583 1266806/ 58300/ 1208506/
Total 2689644/ 123900/ 2565744/

Thus the branch has incurred Rs. 2565744/ more on these expenses than the amount prescribed in
the guidelines issued by H.O. In our opinion,the approval of management committee and also of
H.O. is required for the Same.

_ As per guidelines issued by ICAL the fees collected by the branch for conducﬂﬁg classes of

GMCS and ORIENTATION coursesincludes,course fees,study material and the tea/refreshment
only, however the branch has provided lunch/food to the students on these tourses also. The
guidelines also specify that the branch may provide lunch to the students. But it is not clear that
the cost of lunch is included in the fees collected or not. The amount incurred on lunch/food on
these courses by the branch is as under:-

Name of the Course Amount Incurred in Rs.

GMCS 1161409/

ORIENTATION 1779594/

In our opinion, clarification fromH.O. is required in this regard.
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A sum of Rs.3328245.00 is payable to ICAI as on 31.03.2019 towards the sale of publications,
ITT, GMCS & Orientation Course. But the account is not reconciled with H O. since 31% march
2017 and no confirmation is available for the same from H.O.Branch to explain why such amount
still outstanding as on 31.03.2019 which is detrimental to the interest of the branch.

The branch has booked Interest on FDR amounting to Rs.425557/- during the year, however, the
interest income as per interest certificates issued by bank comes to Rs.580714/ Thus there is
difference of Rs155157/ which needs reconciliation by the branch.

The branch has incurred Rs 6015050.00/ approx. on account of catering expenses to Caterers. But
no Penal of caterers is maintained by the branch to verify the competitive rates.The branch has also
not maintained penal for various venders to verify the competitive rates of expense incurred.

Information about the insurance of building and the other fixed assets of branch is not available. It
has been explained that the insurance of fixed assets including building is done at H.O. level. In
our opinion the proof of the same must be available with the branch.

The branch has incurred various expenses in cash out of which, some of the expenses are more
than Rs. 5000/- and someare more than Rs.10000/-also. Since, there are no specific guidelines/
policies of the branch regarding payment of expenses in cash. Therefore, In absence of such
policies/ Guidelines, we are unable to comment upon it.The total expensesincurred in cash from
01.04.2018 to 31.03.2019 are Rs 926238/- and the detail of cash expenses exceeding Rs. 5000/- is
as Under:-

SR DATE PARTICULARS AMOUNTS

NO.

1 18.04.2018 12231.00
NO004-Office Exp(3401@18)-420423016

2 18.05.2018 N004 10000.00
-Stock - Stationery and consumables-230701004

3 29.05.2018 NO004-AAR PEE FABRICATORS-120303001 11195.00

4 23.06.2018 N004-Office Exp(3401@18)-420423016 6032.00

S 25.06.2018 NO04-Stock - Stationery and consumables- 7500.00
230701004

6 28.06.2018 N004-GURU KRIPA ENTERPRISES- 7770.00
120303001

7 29.06.2018 NO004 . 25000.00
-Other Receivables-230603009 e

18 29.06.2018 N004 25000.00

-Salary - Branch Employees-420201005 )

9 22.07.2018 N004-HOTEL EXCELSIOR LIMITED. |- 10000.00
(RADISSON BLU FARIDABAD)-120303001

10 18.08.2018 N004-Office Exp(3401@]18)-420423016 6121.00

11 28.09.2018 N004 11825.00
-Taxes-420408002

12 06.10.2018 NO004 12131.00
Office Exp

13 10.11.2018 N004 . 6926.00
Office Exp

14 29.11.2018 N004 5200.00
Repair &Maint {:T Ga
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L] [ Total 156931.00 |

The expenses incurred in excess of Rs. 10000/ in cash are in contravention of provisions contained
in section 40(A)(3) of income tax act. Moreover, these expenses are authorized by any two
members of management committee.

The branch has booked prior period income by transferring Rs.152800/-from advance fees
received to fees received from students, These students did not Join the course after paying the
fees.

- During the year the branch has paid Rs.36000/- to Mr. D P Nautiyal (Deceased employee of

branch) in cash, which has been booked in salary expenses. The approval of management

- The branch have transferred Rs 347436/to Building WIP account on account of amount
outstanding to the account of following creditors not claimed by them and were o/s for more than
three years.

PARTICULARS OUTSTANDING —’?ENDING SINCE
AMOUNT

AHSAN 148695.00 | 18/07/2013

ARCHRITI CONSULANT 46227.00 | 06/03/2013

DYNAMIC FIRE PROTECTION 54458.00 | 31/03/2011

FABWELL ENTERPRISES 1957.00 | 22/02/2012

JANGID INTERIOR DECOR PVT LTD 90182.00 | 20/03/2011

KONCEPT INTERIOR 1000.00 | 2014

NASIM 4917.00 | 27/02/2013

Total 347436.00

In our opinion the approval of management committee in this regards should be obtained and also
due procedure to write off these accounts must be followed.
~

- The branch has incurred Rs.503706/ on security service expenses and Rs.806719/*or manpower
expenses from outside agency. No agreement with these agencies is kept on record regarding terms

- “and conditions of these expenses.

- The branch has incurred Rs. 96000/ on rent for building of reading room at Palwal. However the
rent agreement for the same is already expired.
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14. The balance of Rs.937000.00/- is outstanding as security received from students as library security
in the liabilities side but following amount is outstanding for more than three years.

Financial Year Amount O/s in Rs.
2013-14 157000/
2014-15 193000/
2015-16 210000/
Total 560000/

Since the students have completed their course and have not approached the branch for refund for more
than three years. In our opinion appropriate steps should be taken to transfer the amount outstanding for
more than three years to income account.

15. As explained to us a work contract has been awarded by the building committee for Rs. 25 lacs for
maintenance of branch building on 23/04/2018. Some material has been used by the contractor for
maintenance of such building. Since no bill has been raised by him till 31/03/2019, the liability for
the same as on 31/03/2019 cannot be ascertained. X

b 16. All the Purchase bills on which GST has been paid by the branch are in the name of Faridabad
Branch of NIRC of ICAI But the GST Registration is in the name of ICAI which may leads to
mismatch of Input Credit.

17. Rs.10435/-is shown to receivable on account of GST as on 31.03.2019.and the GST Return are
filed at H O Level but the GST account from Ho is reconciled up to 28/02/2019 only.
1‘ 18. While checking the Current Liabilities we noticed that following ledger accounts are outstanding
1‘ having same Dr/ Cr balances :-
Particulars Dr Balance Cr. Balance
i Building in main branch 4635598/-
Main Branch in Building 4635598/-
Main Branch in IT Centre 1432506/-
{ (- <
IT Centre in main Branch 1432506/-
Main Branch in Orientation Program 3563963/- -
v Orientation Program in main Branch 3563963/-
The justification of all these accounts as to from whom receivable or to whom payable is not
available.
19. The “Chairman Student Relief Fund “is not utilized in the Current Financial Year.
20. Capital Grant account and inter unit balances with Central Office, Regional Council, Decentralized
office and Branches are not reconciled on quarterly basis.
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